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Report Subject 
Dedicated Schools Grant (DSG) Schools and Early 
Years Funding Formulae 2020/21 

Meeting date 12 February 2020 

Status Public 

Executive summary The council  is required to set funding formulae for: 
• Early education and childcare for those aged 2 and 3&4 
• Mainstream schools for reception to year 11 
Consultation has taken place with all relevant providers, schools 
and the Schools Forum. This report includes the 
recommendations of the Schools Forum for approval. 
To support councillor consideration, the Schools Forum Papers 
can be accessed by the link below: 
BCP Schools Forum 
 
The impact of the proposed funding changes is included in the 
report at summary level. The  early yearssector is largely 
comprised of private, voluntary and independent settings.   The 
mainstream formula allocates funding only to public sector 
schools with the full details shown in Schools Forum papers. 
 
The 2020/21 Budget and Medium Term Financial Plan (MTFP) 
report on the Cabinet agenda includes the decision to support the 
DSG High Needs budget with a transfer of £4.0 million from 
Schools Block and £0.2 million from Early Years Block. 

Recommendations Cabinet to RECOMMEND to the Council: 

(a) The early years formula set out in Table 2 of paragraph 

21 

(b) The mainstream school’s formula set out in Table 6 of 

Appendix 2 allowing for a £4 million (1.91%) transfer of 

Schools Block funding to High Needs 

(c) If DfE approval is given for a transfer up to only £1.8m, 

the local formula is to adopt the NFF funding values 

and mechanisms. 

(d) Delegation of the final decision on the mainstream 
school’s formula, when all DfE decisions are known, to 
the Corporate Director, Children’s Services, in 
consultation with the Children’s Services Cabinet 

https://democracy.bcpcouncil.gov.uk/ieListDocuments.aspx?MId=4063&x=1


   

 

Member, taking into account the methodology 
recommended by the Schools Forum in Table 8 of 
Appendix 3. 

(e) The Minimum Funding Guarantee for specialist 
providers is set at 0 per cent to allow maximum budget 
flexibility. 

Reason for 
Recommendations 

Recommendation (a) allocates the full 2020/21 increase in 
funding from government to early years providers whilst 
maintaining the level of the previous year support to the high 
needs budget. 

Recommendation (b) allocates funding to mainstream schools by 
a formula methodology recommended by the Schools Forum. 

Recommendation (c) allocates funding according the full NFF if a 
transfer level below £1.8 million is approved. 

Recommendations (d) and (e) are necessary as all decisions 
needed to finalise the mainstream school’s formula have not yet 
been received from government, the timing of which is outside the 
council’s control. 

Cabinet Members Councillor Sandra Moore, Portfolio Holder for Children and 
Families 

Councillor David Brown, Portfolio Holder for Finance 

Corporate Director Judith Ramsden; Corporate Director Children’s Services 

Report Author 
Neil Goddard, Service Director, Quality and Commissioning 
  neil.goddard@bcpcouncil.gov.uk 

  01202 456136 

Wards 
All 

Classification 
For Decision 

 

 

 

 

 

 

 

 



 

   

 

 

 

 

Background 

 
1. The Dedicated Schools Grant (DSG) is allocated by the Department for Education (DfE) 

through 4 separate funding blocks – Early Years, Schools, Central School Services and 
High Needs with a total estimated for 2020/21 of £275 million. Each funding block has its 
own National Funding Formula (NFF) methodology to allocate funding to the Local 
Authority (LA). The main driver of funding change is pupil numbers.    

Table 1: BCP DSG Settlement 2020-21 

Funding Block 

2019-20 
Budget 

2020-21 
Forecast 

Annual Change 
Reason for Change 

£000’s £000’s £000’s % 

Early Years 20,764 21,143 379 1.8% 
Increase in funding rates by £0.08 
per hour  

Schools  197,315 209,150 11,835 6.0% Demographic and funding growth 

Central School 
Services 

2,062 1,978 1,978 -4.1% 
Demographic growth offset by 
funding reduction  

High Needs 39,186 42,874 3,688 9.4% Demographic and funding growth 

Total Funding 259,327 275,145 15,818 6.1% 
 

 
Early Years funding for 2020-21 has been estimated by the DfE based on the January 

2019 census. It will be finalised in summer 2021 based on the January census in the 

following two years.   

 

Funding through the Schools and Central School Services Blocks is finalised each year 

in the December Settlement, based on the October school census. In 2020-21 the 

increase in pupils at October 2019 has generated £2.2 million of additional funding with 

the remaining £9.6 million delivered through higher funding values in the schools NFF. 

 

2. The School Funding Statutory Framework governs the expenditure that can be met from 

each funding block. 

    

Schools Forum 

 

3. The Schools Forum is a statutory consultation body of the LA with its constitution and 

operation regulated by the DfE and its meeting held in public. It has oversight of all DSG 

budgets with a range of decision-making powers.   

 

4. The Forum includes representation from across BCP in the early years sector, each phase of 

school (primary, secondary, special, and alternative provision), and a 14-19 provider.  Lead 

officers and the Cabinet Members for Children’s Services and Resources can contribute at 

meetings but are non-voting members of the Forum.    



 

   

 

 

5. The Regulations set out the responsibilities for decision-making between the Schools Forum 

and the LA, including any consultation requirements. 

 

6. The Schools Forum decides the level of LA central expenditure retained from each funding 

block, with the exception of High Needs, for which it has a consultation role only. The Forum 

also decides if funding can be transferred away from the Schools Block up to a maximum of 

0.5%, with any higher level requiring the approval of the DfE. 

 

7. Working groups of the Forum were set up to support the development of the early years 

formula, consider the high needs budgets in detail and advise how the Schools NFF should 

be adjusted to provide for a transfer to high needs.  

 

High Needs Block 

 
8. The High Needs Block largely funds individual pupils through top up funding for those in 

mainstream schools, special school funding and the cost of specialist provision. Current 

budget pressures have been acknowledged nationally with BCP identifying a high needs 

funding gap of £7 million for 2020-21. Rising demand has been driven largely by the 2014 

SEND Code of Practice which extended the age of those supported from 19 to 25. Further 

pressure has been added by an increasing number of permanent exclusions from 

mainstream schools. Action plans are in place across BCP Council and these include schools 

working in collaboration with the LA to manage the growing demand. The Schools Forum in 

January 2020 decided by a large majority to support the surplus in the Schools Block funding 

of £1.8 million (0.8%) being transferred to support the High Needs Block to protect services.  

9. The £1.8 million agreed is the amount of funding available after all schools have been 

allocated their full NFF levels. The surplus is available due to changing school data, technical 

differences between the NFF and how the local formula is required to operate plus an 

amount of unused growth funding. Since this amount for transfer is above the 0.5% the 

Forum can approve, Secretary of State (SoS) approval is also required, with a decision 

expected in February.  

10. The council has requested that the SoS approve to transfer the full £4 million originally 

proposed to the Schools Forum, to limit the council’s financial risk from the growing deficit in 

the High Needs Block, as outlined in the 2020/21 Budget and MTFP report on the agenda.  

This report, therefore, also includes proposals of how the formula should be updated if this 

amount is not approved.    

11. The LA can decide to transfer funding between the other 3 blocks but regulations for 2020/21 

are expected to be updated to include that the council cannot top up DSG funding from its 

own resources without the approval of the SoS. This is expected to be confirmed by the end 

of January.  

12. The 2020/21 Budget and MTFP report on the agenda includes a recommendation to transfer 

£0.2 million (1%) of Early Years funding in addition to the £4 million of school funding as 

above. These proposals recognise the challenges in setting a balanced DSG budget to meet 

the needs of all pupils. 

  



 

   

 

Early Years Single Funding Formula (EYSFF) 

13. BCP Council is required to operate a single EYSFF. The formula is applicable for 2, 3 and 4-
yearold eligible education and childcare in pre-schools, day nurseries, independent schools, 
childminders, and in nursery classes within a small number of maintained schools and 
academies.  

14. The funding rates were unchanged over the 3- year period 2017/18 to 2019/20 and although 
static for 3 years the increases in the first year were significant compared with 2016/17. The 
funding rates for 2020/21 were uplifted nationally for all LAs by £0.08 per hour with this report 
recommending that this is passed on to providers in full, with centrally retained funding at the 
same level as 2019/20.  

2020/21 Local Formula 

15. The structure of the formula for 2-years-olds is a mandatory single base rate (eligibility is 
restricted to children from low income families).  

16. The formula for 3 and 4-year-olds is to include a universal base rate for all providers, a 
mandatory deprivation supplement to differentiate funding, with a number of additional 
discretionary and specific supplements permitted. 

 

2020/21 Formula Development 

17. The principles proposed for the formula are to be a continuation of the 2019/20 principles: 

 Minimise the amount retained centrally, maximising funding to providers. 

 Deprivation supplement to be at a sufficient level to improve outcomes for children with a 
background of deprivation.   

 Set a formula that allows providers to better forecast and business plan (note this principle 
is aimed at minimising the use of supplements and using a measurement for deprivation 
with a high level of predictability).  

 Special Educational Needs & Disability top up funding is provided for every hour of 
attendance at a level to support improvements in their outcomes.      

 Ensure appropriate resourcing is provided for children with High Needs between the ages 
of 0 – 25.    

Formal Consultation and Recommendation from the Schools Forum    

18. The consultation ran for 4 weeks over Christmas, including two full working weeks, ending on 
10 January 2020. A consultation paper was distributed to the 335 providers and 2 
consultation events took place across BCP. Responses were provided via an on-line survey 
with a 30.4% response rate achieved.  The consultation proposed the 2019/20 formula was 
retained for 2020/21 with only the base rate adjusted to reflect the level of funding available. 
This had the broad support of providers.    

19. The response to the consultation showed that the majority of providers broadly agreed with 
the principles set out above, with the exception of the final bullet point. 

20. The Schools Forum considered the outcome of the consultation at the January 2020 meeting 
and by majority supported the proposal for central retention from Early Years for LA support 
functions but did not support the transfer to high needs, recommending that the base rate 
was increased by the amount of available funding.  

 

 



 

   

 

21. Proposed EYSFF 2020/21 for Council Decision     

The 2019/20 base rate for each age group is updated by £0.08 per hour in line with 
the increase in funding from the DfE   

 

Table 2: EYSFF - Hourly Funding Rates 

Children Aged 2: 

Funding Elements 
Allocation from   
Funded Rate * 

EYSFF 
Provider  Rate 

Note 

Base Rate £5.03 £5.03 Every child 

SEND Inclusion Fund £0.07 £2.00 or £6.30 Per eligible child  

Transfer to High Needs £0.05  Centrally 
Retained Central Functions £0.16 

DSG Funding Per Hour  £5.31  

 

Children Aged 3 and 4: 

Funding Elements 
Allocation from   
Funded Rate * 

EYSFF 
Provider  Rate 

Note 

Base Rate £4.08 £4.08 Every child 

Deprivation £0.13 £0.53 Per eligible child 

SEND Inclusion Fund £0.11 £2.00 or £6.30 Per eligible child  

Transfer to High Needs £0.04  Centrally 
Retained Central Functions £0.02 

DSG Funding Per Hour  £4.38  

*The shaded allocations from the DSG funding levels of £5.31 (2-year-olds) and £4.38 
(3 and 4 year-olds) are shown for context. 

 

Appendix 1 provides a summary of the formula for BCP 

 

Mainstream Schools Formula  

 
22. The Schools Block is calculated according to two NFF, the Schools NFF based on individual 

school data and the Growth Fund NFF based on demographic data at ward level.  The 
mainstream school’s formula is funded from the Schools Block after amounts have been set 
aside in a central LA budget (Growth Fund) to provide for agreed in-year pupil growth in 
specific schools and after any agreed transfer to High Needs. Some pupil growth is provided 
to schools through the local formula and there is no expectation that the Growth Fund should 
match the related NFF allocation. 

23. BCP has £209 million available to allocate to mainstream schools through the local formula in 
2020/21 as set out in Table 3.   

 

 

 



 

   

 

 

 

 

Table 3: School Block Funding Allocations 2020/21  

Allocation of Funding £000’s 

Total Schools Block Allocation Table1 209,150 

Growth Fund agreed by Schools Forum (500) 

Transfer to High Needs – only £1.8 agreed by 
Schools Forum with application to DfE in progress 

(4,000) 

Total for Individual School Budgets (ISB) 204,650 

 

Schools NFF to Fund LAs  

24. The Schools NFF to provide funding to the LA contains a number of factors as shown in 
Figure 1. The DfE expectation is that LAs will transition their local formulae towards this 
approach with the aim of all schools being funded by a national formula in 2021/22.   

 

25. The impact of the 2020/21 NFF for BCP to fund its 89 mainstream schools is as follows: 

 Minimum per pupil funding level (MPPFL) impacting on 38 schools. MPPFL 
increase compared with 2019/20 of Primary 7.1%, Secondary 4.2%. An uplift is made 
where the NFF allocations otherwise would provide less funding than national 
minimum levels (typically for schools with high performing pupils from more affluent 
backgrounds). Higher MPPFL levels mean more schools are uplifted in 2020/21 than 
in 2019/20.  



 

   

 

 Minimum per pupil funding protection of 1.84% for 12 schools where the NFF 
provides less than local historic allocations (typically schools with higher levels of 
deprivation).    

 The remaining 39 schools are fully formula funded with changes in NFF allocations 
compared with 2019/20 driven by a 4% uplift on all NFF formula factors unit values 
other than Free School Meals (1.84% uplift) and by data changes from the October 
2018 school census. 
 

26. The school level NFF allocations for each phase are totalled and divided by pupil numbers at 
October 2018 to derive the unit funding levels for 2020/21. These are then applied to October 
2019 census pupil numbers to determine the final Schools NFF funding for all mainstream 
schools.   

Local Formula to Fund Mainstream Schools 

27. The local formula to pass funding on to mainstream schools must be designed to a DfE 
template, the Authority Pro-forma Tool (APT). This must be approved by the DfE prior to 
budgets being notified to schools. The DfE ensure the budget calculations adhere to the 
regulations and any variations (dis-applications of the regulations) have the appropriate 
approvals from the Schools Forum and / or the DfE.  

28. This APT format is similar to the NFF, but there are a number of differences in how the local 
formula must operate and the two cannot match exactly. A significant difference is the 
minimum funding guarantee (MFG) which is a mechanism in the local formula to protect 
schools from a significant reduction in per pupil funding compared with 2019/20. The NFF 
uses this mechanism but instead compares to the 2019/20 NFF rather than the local formula. 

29. Although the detail of the local formula is highly regulated, there remains local discretion 
concerning which factors to use (in addition to the mandatory basic entitlement and 
deprivation factors), and how much funding is allocated through each. Most of the data used 
in the final local formula is supplied by the DfE in mid-December each year with some limited 
local discretion in how it is used in a small number of cases.    

2020/21 BCP Mainstream Formula Development 

30. At its meeting in November the Schools Forum recommended that the starting point for the 
local BCP formula was that the NFF should be adopted as closely as possible and as 
affordable. This is identical to the position taken for 2019/20. 

31. The funding gap in high needs was considered at the same meeting and a working group of 
12 mainstream school representatives were selected from the representation (balanced by 
school phase) to consider with officers the basis of the consultation with all schools. This was 
to include questions for schools to consider how they could use their delegated funding to 
support reductions in high needs block expenditure. The proposals for the mainstream 
formula were the same as those adopted for 2019/20:  

 all schools should share the cost of any transfer as equitably as possible 

 the methodology developed by the working group for 2019/20 budgets to reduce NFF 
allocations for varying levels of transfer was to form the basis of the consultation with all 
schools. 

 a number of technical formula adjustments were also to be included.    

 other funding matters (dealt with separately for 2019/20 due to availability of information) 
to be included in a single consultation document.     

Formal Consultation and Recommendation from the Schools Forum    

32. The consultation with schools was undertaken over 4 weeks, closing on 10 January 2020, 
and spanned the Christmas holiday period. A consultation paper and link to the online survey 
were sent out to all schools by e-mail, with an opportunity to also respond on-line. A 



 

   

 

consultation meeting was held in early January at a central BCP location, aided by a 
presentation, that was well-attended by schools.      

33. A response rate from mainstream and special schools of 59% was achieved. A general letter 
of concern regarding transferring funding to high needs was received from one school. 

34. The majority of schools (66% of responses) agreed schools should give up 0.5% (£1 million) 
NFF funding to contribute to any transfer to high needs with support for the mechanism 
proposed, with 23% supporting up to 1.1% (£2.2 million) NFF. 

35. The Schools Forum received the outcome of the consultation with schools at the 17 January 
meeting and made a recommendation as to how the Schools NFF should be adjusted to 
manage a funding transfer after the level has been finally agreed by the DfE. This 
recommended approach is summarised in Appendix 3 with the final proposal added to 
demonstrate how this has been implemented.    

36. The Schools’ Forum did not support any level of transfer out of the NFF but did support a 
mechanism (unanimous but for one abstention) for how this could be achieved should their 
decision not be supported by the SoS. 

37. The council has proceeded with a request to the SoS to transfer £4 million out of the 
School’s Block into High Needs. However, if this is not supported in full the general 
principles recommended by the Schools Forum will be used to determine how the NFF is to 
be adjusted.  

2020/21 Proposed BCP Mainstream Formula based on a £4 million transfer     

38. The final formula for approval (based on a £4 million transfer) is included in Table 6 of 
Appendix 2, with a comparison with the 2019/20 local BCP formula and the 2020/21 Schools 
NFF for context.   

39. This formula adopts the approach recommended by the Schools Forum as the most 
equitable across schools to achieve a level of transfer needed from the NFF.  

40. The Schools Forum supported a transfer of only up to £1.8 million, and if this the highest 
level approved by the SoS, the full NFF can be provided to all mainstream schools. In this 
case the recommendation to the council is that the local formula is to mirror the NFF as 
closely as possible within the regulations.   It should be noted that schools as part of the 
consultation supported a transfer of up to £2.7 million, with the NFF contributing 
approximately £1 million.  

Formula Considerations if transfer approval is between £1.8 million and £4 million  

41. Should the DfE not agree the full £4 million transfer but more than £1.8 million, then the 
methodology in Appendix 3, as presented to schools as part of the funding consultation that 
follows the principle of all schools contributing to a transfer, will be used to adjust the NFF 
approach accordingly.  

42. Should the SoS approve a level of funding transfer from the NFF, up to £2.2 million, in 
addition to the £1.8 million surplus, the mechanism for releasing such funding would be 
through the following levers:  

o reduce MFG schools below the NFF 1.84%  

o scale back the NFF basic entitlement funding proportionately across all 

phases. 

o reduce the MPFFL by an equal amount for each phase. 

 



 

   

 

All gains are to be scaled back proportionately, with sensible rounding where appropriate, to 
ensure approximately the same proportion of funding is released from each formula group of 
schools. 

 

43. Should the SoS not approve a reduction to MPPFLs below NFF (this requires a separate 

decision from the SoS and can be approved only where linked to affordability, such as to 

support a transfer to high needs), the approach outlined in paragraph 42 would be applied in 

a similar manner across MFG and formula schools only. 

 Financial Impact for Mainstream Schools by Phase  

44. The phase impact of the proposal based on a £4 million transfer compared with 2019/20 
school budgets and the 2020/21 NFF is shown in Table 4 below: 

 

Table 4: Impact of the Proposed 2020/21 Mainstream Schools Formula by School Phase     

Phase 
2019/20 
Per pupil 
Budget 

2019/20  
Budget 
£000s 

2020/21 
Per 
pupil 
Budget 

Per Pupil 
change 
 against 
2019/20 

 2020/21 
Budget 
£000s 

 NFF Per 
pupil 
Budget  

 Per 
Pupil 
change 
against 
NFF * 

Infant/ First Total  3,673   17,441   3,857  5.12%  17,986   3,910  -1.25% 

Junior Total  3,681   19,220   3,833  4.12%  20,114   3,877  -1.15% 

Primary Total  3,759   61,981   3,922  4.30%  64,331   3,964  -1.10% 

Primary   3,728   98,643   3,892  4.42%  102,431   3,937  -1.14% 

Middle/Secondary   4,991   81,388   5,163  3.47%  86,486   5,217  -1.02% 

All- through   4,478   14,277   4,616  3.07%  15,513   4,653  -0.81% 

*The % are less than the 1.91% transfer level due to a level of surplus NFF Growth funding in the 
Schools Block and nuances of the local formula compared with the Schools NFF. 

Minimum Funding Guarantee for Maintained and Academy Specialist Providers  

45. The MFG must also be set for the funding rates of special schools and alternative 
provision between 0.0% and plus 1.84%.  It can be set at a different level than for 
mainstream schools. 

46. If the 1.91% transfer from the Schools Block is agreed it is proposed that current funding 
levels for maintained and academy specialist providers will continue (MFG at 0%). If 
there is to be a lower level of transfer then savings in high needs budgets may need to 
include reduced funding levels, although this would require a dis-application of 
regulations requiring DfE approval. 

47. To maintain maximum flexibility in balancing the DSG budget it is proposed that an MFG 
is set at 0% for specialist providers.     

Summary & Recommendations 
 
Cabinet to recommend to the council: 

a) The early years formula set out in Table 2 of paragraph 21.  

b) The mainstream school’s formula set out in Table 6 of Appendix 2 for a 1.91% 
transfer of Schools Block funding to High Needs. 

c) If DfE approval is given for a transfer of only £1.8 million, the local formula is to adopt 
the NFF funding values and mechanisms. 



 

   

 

d) Delegation of the final decision on the mainstream schools formula, when all DfE 
decisions are known, to the Corporate Director, Children’s Services, in consultation 
with the Children’s Services Cabinet member, taking into account the methodology 
recommended by the Schools Forum in Table 8 of Appendix 3.   

e) The Minimum Funding Guarantee for Specialist Providers is set at 0% to allow 
maximum budget flexibility.  

48. There are no financial implications for the council from the distribution methods to 
allocate funding between early years providers and schools as all funding is provided 
through the DSG. 

49. The financial implications of the formula changes for early years providers and schools 
have been set out above in this report.  

 

Summary of Legal Implications 

 

50. The consultations undertaken and the recommended proposals are compliant with the 
School Funding Statutory Framework for 2020/21.    

51. School budgets must be finalised and notified to maintained schools by 28 February 
2020.  

 

Summary of Human Resources Implications 

 

52. There are no Human Resources implications within the council from these proposals. 

 

Summary of Sustainability Impact 
 

53. There are no expected sustainability issues from the proposals.  

 

Summary of Public Health Implications 
 

54. Should appropriate funding not be allocated to meet the needs of pupils with SEND 
within BCP, there may be health and well-being implications for this group of the 
population, that may lead to reduced health equalities locally. 

 

Equalities 
 

55. Equality issues have been taken into account where applicable and recommendations 
are in accordance with the councils Equalities Policy. An Equalities Impact Assessment 
has been undertaken. 

 

Summary of risk assessment 
 

56. Consideration has been given to any risks that may arise as a result of the 
implementation of the recommendations made. The risk to the council is that should 
budget pressures within the Dedicated Schools Grant continue to increase as a result of 
the high needs fundig gap, this may eventually exceed council general reserves. 



 

   

 

57. There is a risk that insufficient funding within the High Needs budget may limit the 
council’s ability to undertake its statutory functions in relation to pupils it maintains with 
Education, Health and Care Plans. 

 

Background Papers 

 
58. BCP Schools Forum 5 November, Agenda Item 5: Mainstream Schools’ Funding 

Formula Consultation – Published works 

https://democracy.bcpcouncil.gov.uk/documents/g161/Public%20reports%20pack%2013
th-Nov-2018%2012.30%20Schools%20Forum.pdf?T=10 

 

59. BCP Schools Forum 5 November, Agenda Item 6: High Needs Block – Published works 

https://democracy.bcpcouncil.gov.uk/documents/g161/Public%20reports%20pack%2013
th-Nov-2018%2012.30%20Schools%20Forum.pdf?T=10 

 

60. BCP Schools Forum 17th January, Agenda Item 10: Schools and Early Years Formula 
Consultation outcomes and Transfer to High Needs Block – Published works 

 

https://democracy.bcpcouncil.gov.uk/documents/g4063/Public%20reports%20pack%201
7th-Jan-2020%2008.00%20Schools%20Forum.pdf?T=10 

 

Appendices 

Appendix 1 – Table 5 - EYSFF Current Hourly Funding Rates across BCP 

Appendix 2 – Table 6 - Proposed BCP Mainstream Formula 2019/20 to allow for a transfer 
from the Schools Block of 1.91% 

Appendix 3 - Achieving Varying Levels of Funding Transfer from the Schools NFF     
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Appendix 1  

Table 5: EYSFF Current Hourly Funding Rates across BCP 

 
 

 
 

Deprivation Eligibility is currently determined as follows: 
 
The supplement is added for those children that had formerly accessed 2 year old funding 
or those that are currently eligible for EYPP as a 3 or 4 year old.  No IDACI scores are 
used and the supplement is only added to the rate of the child entitled. 
 
SEND Inclusion is currently funded as follows:  
 
Providers are funded per hour for all early entitlement hours accessed, based on two 
levels of need which is determined by an Early Years Area SENCO; Band 1 £2.00 and 
Band 2 £6.30. 



 

   

 

 
 
 
 
 
 
 
 
 
Appendix 2 
 

Table 6: Proposed BCP Mainstream Formula 2019/20 to allow for a transfer from the 

Schools Block of 1.91% 
 
(a) Factors within the formulaic Schools NFF   

 

Factor  

BCP Proposed NFF 

 2019/20 BCP 2020/21 

  2020/21   

Basic Entitlement – Primary 99% of NFF 98.6% of NFF £2,857 

Basic Entitlements Secondary  99% of NFF 98.6% of NFF 
KS3 £4,018 

KS4 £4,561 

Deprivation – FSM data NFF NFF £450 

Deprivation – FSM ever 6 data NFF NFF 
Pri £560 

Sec £815 

Deprivation*- IDACI bands  NFF NFF 
Range (£210 
to £840) 

Prior Attainment Primary NFF NFF £1,065 

Prior Attainment Secondary NFF NFF £1,610 

LAC Not used Not used Not used 

EAL Primary NFF NFF £535 

EAL Secondary NFF NFF £1,610 

Lump Sum 
NFF NFF £114,400 

Primary 

Lump sum 
NFF NFF £114,400 

Secondary 

Sparsity  NFF Method NFF Method NFF Method 

Primary MPPFL 
2018/19 NFF 
plus £172  

2019/20 NFF 
plus £194 

2019/20 NFF 
plus £250 

Primary MPPFL 
2018/19 NFF 
plus £172  

2019/20 NFF 
plus £144 

2019/20 NFF 
plus £200 

Capping & Scaling  
Cap 2.5% 

No Cap No Cap 
No scaling 



 

   

 

 
 
 
 
 
 
 
 
(b) Factors and mechanisms outside the formulaic Schools NFF (funding provided at 
historic cost to the LA) 
 

Factor  
BCP 
 2019/20 

Proposed 
BCP 
2020/21 

NFF 
2020/21 

Business Rates  At cost At Cost At cost 

Exceptional  
(2 P schools) 

£101,017 NFF £101,017 

Split sites  
(2 B Schools) 

£230,288 NFF £230,288 

 
(c) Minimum Funding Guarantee   

 

 
BCP 
 2019/20 

Proposed 
BCP 
2020/21 

NFF 
2020/21 

MFG (annual change) Minus 0.5% Plus 1.5% Plus 1.84% 

 
Table 7: Proposed 2020/21 Formula Outcome for Schools with 1.91% Transfer   

Number of 
Schools 

Formula Cap MPPFL MFG Total 

Infant/ First Total  5  

Not 
Used 

 10   1   16  

Junior Total  3   6   3   12  

Primary Total  14   15   8   37  

PRIMARY PHASE  22   31  12   65  

Primary % 34%  48% 18% 100% 

Middle/Secondary  11   7   3  21 

All- through Total  2   -     1  3 

OTHER PHASES   13   7   4  24 

Other % 54% 29% 17% 100% 

TOTAL SCHOOLS 35 38 16 89 

Total % 39% 43% 18%  

 

 
 
 
 
 
 
 



 

   

 

 
 
 
 
 
 
 
Appendix 3 

Achieving Varying Levels of Funding Transfer from the Schools NFF     

A table identical to the one below was used in the Consultation with Schools and Schools 
Forum to illustrate how the Schools NFF could be adjusted for varying levels of transfer to 
high needs. The illustrative levels of transfer are for release from NFF under the assumption 
there was no surplus funding within the NFF as a result of a comparison between growth 
funding and the growth factor allocation. There was a small surplus of 0.05% NFF as a result 
of the NFF comparing MFG against the 2019-20 NFF baseline rather than the local funding 
formula. The final proposal for approval has been added for comparison (highlighted in 
yellow).  

Table 8: Illustrative Consultation Options to Release Funding from the NFF at Varying 
Levels of Transfer   

 

Transfer Level   

Formula Changes 
(implemented in this 
order) 

 MFG Gains Cap % 

MPPFLs 
changed 
against 2020- 
21 NFF £ 

Basic 
Entitlement 
all phases % 

2020-21 NFF +1.84% None 0 100.0% 

(a) 0.5% +1.62% None -22 99.4% 

(b) 1.1% (£2.2m) +1.55% None -52 98.6% 

(c) 2.2% +1.00% None -110 97.3% 

(d) 3.9% +0.75% None -210 94.8% 

4.7% Max Possible 
with No MPPFLs 

+0.5% None No MPPFLs 100.0% 

1.84% Max Possible 
with NFF MPPFLs 

+0.5% +0.5% (MFG) 0 100.0% 

 


